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On April 22, the Reagan administration released its fiscal year 1989 request for $1.334 billion
in economic and military aid for Latin America and the Caribbean. Of the total, $1.137 billion
is economic aid, and $197.1 million for expressly military purposes. The request represents an
increase of about 13% over the FY1988 appropriation, but less than the FY1987 amount. FY1989
begins October 1. The package is divided as follows: $547.5 million, economic support funds (ESF),
or monies going directly to the central banks of recipient nations; $371.7 million, development
assistance for funding of specific projects; $218.2 million in food assistance provided through the
Food- for-Peace program; $185.5 million for procurement of military supplies and services; and,
$11.6 million for military training. On April 22, the House Appropriations Subcommittee on Foreign
Operations received the largest portion of the request, $902 million, earmarked for Central America.
Of this amount, $165.8 million are requested for military purposes, and $736.2 million, economic.
Of the Central American countries, El Salvador would receive the largest amount: $292.5 million
in economic aid, and $96.5 million for the military. The other Central American beneficiaries and
amounts follow: Costa Rica, $97 million in economic aid, and $1.7 million, military; Guatemala,
$137.1 million, $5.4 million; and, Honduras, $142.1 million and $62.1 million, respectively. The
largest Caribbean beneficiaries are as follows: Jamaica, $76.4 million, almost exclusively economic
aid; Dominican Republic, $76.3 million, also nearly all economic; Eastern Caribbean islands, $40.6
million; and, Haiti, $32 million in economic aid. Large South American beneficiaries: Bolivia, $77
million in economic aid, $5.4 million, military; Peru, $43.2 million (all economic, more than half food
aid); Ecuador, $6.6 million of economic aid, and $3.6 million, military.
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